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Ola Electric Mobility Limited — SUBSCRIBE

Investment Thesis

Ola Electric Mobility Limited (OEML) is came out with an initial public offering
(IPO) on 2 August, 2024. The issue comprises of fresh issue of 723,684,210 equity
shares worth Rs. 55,000 mn at highest price band and offer for sale of 84,941,997
equity share worth Rs. 6,455 mn. OEML proposes to utilize the Net Proceeds
fowards funding of the following objects i) Capital expenditure to be incurred
by OEML’s Subsidiary. ii) In Ola Cell Technologies Private Limited (OCT) for
expansion of the capacity of its cell manufacturing plant from 5 GWh fo 6.4
GWh, classified as phase 2 under the expansion plan (the "Project”). iii)
Repayment in full or part, of the indebtedness incurred by the Subsidiary, Ola
Electric Technologies Private Limited (OET). iv) Investment into research and
product development iv) Expenditure to be incurred for organic growth
initiatives; and General Corporate Purposess.

OEML is currently constructing its electric vehicle (EV) hub in the Tamil Nadu
districts of Krishnagiri and Dharmapuri, India. This hub will consist of the Ola
Futurefactory, the upcoming Ola Gigafactory, and suppliers co-located in
Krishnagiri district. Atits Ola Futurefactory, it manufactures its EV scooters using
certain EV components manufactured in-house. In addition to Ola Electric
Website, the com OEML operates their own direct-to-customer (“D2C")
omnichannel distribution network comprising 935 experience cenfres and 414
service centres (of which 410 service centres are located within experience
centres) as of March 31, 2024. Their network of experience centres was India’s
largest company-owned network of experience centres as of March 31, 2024.

OEML is the beneficiary of 2 Government of India PLI schemes, i) the
Automobile PLI Scheme and ii) the Cell PLI Scheme. Under the Cell and
Automotive PLI Schemes, all of the advanced chemistry cells and EV scooters
that they manufacture, and sell will qualify them for a cash incentive up until
the specified cap under the schemes subject fo the conditions for
disbursement of incentives under the scheme

Financials
Particulars FY21 FY22 FY23 Q1FY24
Revenue (Rsin Mn) 86.4 | 373423 | 263090 | 124270
Total Expenses (RsinMn) | 58490 | 117380 | 388330 | 146070
EBITDA (Rs in Mn) -17880 | -71750 | -110060 | -18200
PAT (Rsin Mn) -20100 | -78340 | -147160 | -26800
EPS (Rs) 0.59 2.23 3.91 0.71

* At highest price band  # Post listing
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Issue Open Date 2 August 2024
Issue Close Date 6 August 2024
Price Band (Rs.) Rs.72 - Rs. 76
Issue Size* Rs. 61,455 Mn
Issue Size (Shares) 808,626,207
Market Lot 195 Shares
Listing Exchanges BSE and NSE
Face Value (Rs.) Rs. 10/-

* At highest price band

‘ Key Details

Fresh Issue* Rs. 55,000.0 Mn

Issue Type Book Building
Kotak Mahindra Capital, Bofa

Securities, Axis Capital, SBI

Book Running Lead Capital Markets, Citigroup
Manager Global Markets India, Goldman

Sachs (India) Securities, ICICI
Securities and BoB Capital.
QIB: 30%

Non Institutional: 15%

Retail: 10%

Anchor Investors: 45%

Issue structure

Credit of Shares to
Demat Account U8 et e
Issue Listing Date 09 August 2024

* At highest price band




Key Business Highlights Graphs & Charts
e Incorporated on February 3, 2017, Ola Electricis a pure EV player in India and Figure 1: Revenue (Rs. Million)

is building verfically integrated fechnology and manufacturing capabilities for 26.300.27
EVs and EV components, including cells. OEML manufactures EVs and certain e
core EV components like battery packs, motors, and vehicle frames at the Ola
Futurefactory. OEML's business focuses on capturing the opportunity arising
out of electrification of mobility in India and they also seek opportunities to
export their EVs in select international markets in the future.

e OEML engages in research and development projects in India, the United
Kingdom, and the United States, with a focus on creating and advancing new 3,734.23
electric vehicle (EV) products and essential EV parts, such as battery packs, 8.64 -
motors, and vehicle frames. A bafttery innovation center (BIC) is operated by r T T )
OEML in Bengalury, India, concentrating on the development of cell and FY21 FY22 FY23
battery technology as well as manufacturing processes for their upcoming cell
production at the Ola Gigafactory.

e OEML has delivered 7 products and additionally announced 4 new products

since their 1st product announcement in August 2021. They commenced | [Etiiiawin teed DECT IS 1o ROt FTIET) 1)

delivery of their 1st EV model, the Ola S1 Pro, in December 2021. This was @
followed by the delivery of the Ola S1 in September 2022, the Ola S1 Air in @ R&D as percentage of revenue 5077.11
August 2023 and the Ola S1 X+ in December 2023 and the Ola S1 X (2 kWh),
the Ola S1 X (3 kWh) and the Ola S1 X (4 kWh) in May 2024.
Valuation g4
e Ola Electric Mobility Limited being the fast-growing segment in EV space. ’
Going ahead, EVs are anticipated to drive substantial growth in the global 436.06
automotive market. However, we believe that Ola has significant headroom
to grow in coming years led by favourable market conditions, regulatory r o T T
norms and the higher capacity ufilization of Ola Futurefactory on yearly basis. FY21 FY22 FY23

Moreover, they commenced manufacturing the 4680-form factor cells at the
Ola Gigafactory on March’'24 which is expected allow better control over

battery and EV quality, supply, and costs. Despite being a lossmaking entit "
OEML{\os goine(gl morie’r s%%gle of 34.8% in EQWpsegmen’rg. N i Figure 3: Total Addressable Market (Rs.

e We are recommending SUBSCRIBE rating to the IPO of Ola Hectric Mobility Million)

(OEML). for medium to long term perspective.
. M Low Speed E-

Risk & Concern scooters

o Geopoalitical tensions pose substantial risks to supply chain confinuity and cost
structures, potentially leading fo inventory shortages and increased costs.

e The automotive marketinIndia, inwhich Ola Electric operates, may encounter
several threats that could impede their growth trajectory and stability.

e Economic downturns, recessions, and heightened inflationary pressures can
diminish consumer purchasing power, leading to lower sales volumes and TAM - B Premium
profitability, with consumers deprioritizing non-essential purchases. ~16-17 Motorcycles
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Figure 4: Monthly Unit Sales (Unit in “000)
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Disclosure: M/s. Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject to
companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity in
making any recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a) do not have any financial
interests in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company
mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any material
conflict of interest at the time of publication of the Report. The Analysts engaged in preparation of this Report:- (a) have not received
any compensation from the subject company in the past twelve months; (b) have not managed or co-managed public offering of
securifies for the subject company in the past twelve months; (c)have not received any compensation for investment banking or
merchant banking or brokerage services from the subject company in the past twelve months; (d) have notreceived any compensation
for products or services other than investment banking or merchant banking or brokerage services from the subject company in the
past twelve months; (e) has not received any compensation or other benefits from the subject company or third party in connection
with the Report; (f) has not served as an officer, director or employee of the subject company; (g) is not engaged in market making
activity for the subject company.

M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the regulation of SEBI, the year 2014. The Regn No. INH100001666 and
research analyst engaged in preparing reports is qualified as per the regulation's provision.

Disclaimer: This research report has been published by M/s. Bonanza portfolio Ltd and is meant solely for use by the recipient and is not
for circulation. This document is for information purposes only and information / opinions / views are not meant to serve as a professional
investment guide for the readers. Reasonable care has been taken to ensure that information given at the time believed to be fair and
correct and opinions based thereupon are reasonable, due to the nature of research it cannot be warranted or represented that it is
accurate or complete and it should not be relied upon as such. If this report isinadvertently send or has reached to any individual, same
may be ignored and brought to the atftention of the sender. Preparation of this research report does not constitute a personal
recommendation or take intfo account the particular investment objectives, financial situations, or needs of individual clients. Past
performance is not a guide for future performance. This Report has been prepared on the basis of publicly available information,
internally developed data and other sources believed by Bonanza portfolio Ltd fo be reliable. This report should not be taken as the
only base for any market transaction; however this data is representation of one of the support document among other market risk
criterion. The market parficipant can have an idea of risk involved fo use this information as the only source for any market related
activity. The distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this report comes,
should observe, any such restrictions. The revelation of inferest statements integrated in this analysis are provided exclusively to improve
& enhance the transparency and should not be treated as endorsement of the views expressed in the analysis. The price and value of
the investments referred to in this report and the income from them may go down as well as up. Bonanza portfolio Ltd or its directors,
employees, dffiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and
reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are
fair and reasonable, none of the directors, employees, affiliates or representatives of M/s. Bonanza portfolio Ltd shall be liable. Research
report may differ between M/s. Bonanza portfolio Ltd RAs and other companies on account of differences in, personal judgment and
difference in time horizons for which recommendations are made. Research entity has not been engaged in market making activity for
the subject company. Research analyst has not served as an officer, director or employee of the subject company. Research analyst
have not received any compensation/benefits from the Subject Company or third party in connection with the research report.

M/s. Bonanza Portfolio Ltd at Bonanza House, Plot No. M-2, Cama Industrial Estate. Walbhat Road, Goregaon (E), Mumbai — 400063
Web site: https://www.bonanzaonline.com

Research Analyst Regn No. INH100001666
SEBI Regn. No.: INZ000212137
BSE /NSE/MCX : | CASH| DERIVATIVE| CURRENCY DERIVATIVE | COMMODITY SEGMENT |
| CDSL: | 120 33500 | NSDL: | IN301477 | | PMS: INP 000000985 | AMFI: ARN -0186


https://www.bonanzaonline.com/

		2024-08-06T12:47:38+0530
	Vaibhav Vidwani
	I am the author of this document




